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Instructions :

ENGLISH VERSION

ey

questions.

@)

be shown with the relevant answer.

Figures to right side indicate full marks of the

Calculations and explanations if required are to

1  The Balance Sheets of Paras Ltd. as on 31-3-2017 and 20
31-3-2018 are given below :

Liabilities 31-3-17 31-3-18 |Assets 31-3-17 31-3-18

Rs. Rs. Rs. Rs.

E. shares of Goodwill 3,50,000 2,80,000

Rs. 10 each 10,50,000 | 17,50,000 [ Machinery 12,25,000 | 15,75,000

General Res. 5,25,000 3,50,000 | Land-Buildings 10,50,000 9,45,000

P and L. Ale 518,000 | 4,83,000 [Investments 2,80,000 | 2,62,500

9% Debentures 3,50,000 | 4,90,000 [Stock 1,40,000 | 2,80,000

Creditors 2,80,000 2,10,000 |Cash Balance — 1,40,000

Bills Payable 2,62,500 | 3,32,500 [ Debtors 2,62,500 | 3,15,000

Unpaid expenses 35,000 17,500 | Bills Receivable 52,500 70,000
Provision for Taxed 2,10,000 2,80,000 [Prelimimary

Bank O.D. 1,92,500 —| Expenses 63,000 42,000

Debenture

Discount — 3,500

34,23,000 | 39,13,000 34,23,000 | 39,13,000
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Additional Information :

ey

@)

®3)
(4)

(5)

(6)

On 1-4-2018 Company has given bonus shares from
general reserve in the ratio of one bonus share against

three Equity Shares held.

During the year tax and dividend were paid
Rs. 1,92,500 and Rs. 1,89,000 respectively.

Debentures were issued at 5% discount during the year.

Investments of Rs. 70,000 cost were sold at such price
so as to realize 20% profit on selling price.
Depreciation written off during the year on Machinery

Rs. 1,22,500 and Rs. 1,05,000 on Land-Buildings.

Machinery having book value of Rs. 1,75,000 was sold
at 20% loss during the year.

From the above information, Prepare Cash Flow Statement

of the Company.

OR
1  The Balance Sheets of Parth Ltd. as on 31-3-2017 and 20
31-3-2018 are given below :
Liabilities 31-3-17 31-3-18 |Assets 31-3-17 31-3-18
Rs. Rs. Rs. Rs.
E. Share Capital 3,561,000 | 4,68,000|Goodwill 14,400 9,000
General Res. 1,98,900 2,34,000 | Machinery 2,656,500 2,656,500
Capital Reserve — 11,700 [ Land-Buildings 4,10,400 5,15,700
P and L Ale 70,200 87,750 | Investments 1,17,000 93,600
8% Debentures 2,34,000 1,63,800 | Debtors 2,25,000 | 2,52,000
Creditors 90,000 62,100 | Stock 1,02,600 1,10,700
Bills Payable 50,400 90,000 | Cash Balance 9,000 26,100
Provision for Taxeqd 1,05,300 99,450
Proposed Dividend 35,100 42,300
Unpaid Dividend
(2016-17) — 4,500
11,34,900 | 12,63,600 11,34,900 | 12,63,600
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Additional Information :

ey

@)

3)

(4)

(5)
(6)

Sold one Machine for Rs. 29,250, the cost of which was
Rs. 58,500 and its written down value was Rs. 33,750.
Sold some investments at profit, which was credited
to Capital Reserve Account.

Depreciation provided on Land-Buildings was Rs. 70,200
and on Machinery was Rs. 40,950.

Decided to value stock at cost, where as previously the
practice was to value stock at cost less 5%. The stock

on 31-3-2018 was correctly valued at cost.
Redeemed Debentures at 5% premium.

Proposed dividend of last year was paid and tax of

Rs. 72,000 of last year was also paid.

From the above information, Prepare Cash Flow Statement

of the Company.

2  Prepare Cash Budget for Shivam Ltd. for the three months 14

from April to June 2018 and show when and how much

Bank Overdraft facility will be required from their bankers

during this period :

Month Sales|Purchases | Labour |Overheads

Rs. Rs. Rs. Rs.
February 3,52,000 2,88,000 32,000 48,000
March 2,88,000 3,20,000 38,400 44,800
April 3,20,000 3,52,000 48,000 51,200
May 2,40,000 3,84,000 51,200 54,400
June 2,56,000 4,16,000 54,400 64,000
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(1) 20% of sales and 25% of Purchases were on cash basis.

(2) 40% amount of credit sales is received in next month
of the sales while remaining amount is received in

second month of sales.
(3) Creditors are paid after one month.

4) Time lag for payment of labour and overheads is

1/2 month.
(3) In June 2018 income tax Rs. 86,400 1s to be paid.
(6) An old machine is to be sold for Rs. 3,800 in June 2018.
(7) In May 2018 dividend Rs. 8,560 will be received.
(8) Cash Balance as on 1-4-2018 Rs. 96,880.
9 In May 2018 Furniture worth Rs. 7,600 will be bought.
OR
2 From the following information of Shyamal Ltd. prepare 14
Cash Budget for the three months from 1-4-2018 to

30-6-2018.

Month Sales [Purchases Wages |Overheads

Rs. Rs. Rs. Rs.

February 6,00,000 3,00,000 | 1,20,000 1,12,500

March 4,50,000 2,70,000 | 1,08,000 97,500
April 6,50,000 3,30,000 | 1,44,000 1,27,500
May 9,00,000 4,80,000 | 1,50,000 1,42,500
June 5,00,000 2,40,000 | 1,26,000 1,12,500
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®3)

(4)

(5)

(6)

()

@

9)

Cash balance as on 1-4-2018 1s Rs. 58,000.

Assume 40% of total sales are cash sales and 60% credit
sales.

50% of credit sales are realised in the month following
sales and the remaining 50% in the next month
following.

The period of credit allowed by creditors is one month.
Overhead expenses include Rs. 22,500 per month for
depreciation on fixed assets.

The time lag of payment of overhead expenses is
1/2 month and time lag in payment of wages is one
month.

In June 2018 Debenture interest of Rs. 35,000 is to
be paid.

In May 2018 Income Tax refund of Rs. 9,500 will be

received.

In April 2018 a machine worth Rs. 8,000 will be bought.

3  Mohit Ltd. produces 5,000 units of a certain product at

100% capacity. The following information is obtained from

the books of accounts :

Particulars January February
2018 2018

Production 3,500 units (4,500 units
Rs. Rs.

Materials 35,000 45,000
Wages 17,500 22,500
Repairs-Maintenance 8,000 9,000
Direct Expenses 10,500 13,500

15
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Consumable Stores
Salaries

Inspection
Depreciation

Power

3,500
20,000
3,000
6,000

4,000

4,500
20,000
3,600
6,000

4,800

You are required to show the total cost of production and cost

per unit at 60%, 80% and 100% capacity under the flexible

budget.

OR

3  Rohit Ltd. produces 10,000 units at 50% capacity. At 14

50% capacity, the product cost per unit is Rs. 180 and

1s sold at Rs. 200 per unit.

The unit cost of Rs. 180 is made up as follows :

Particulars Rs.
Material 100
Wages 30
Factory Overheads (40% Fixed) 30
Office Overheads (50% Fixed) 20

At 60% capacity, Raw material cost increases by 3% and

selling price falls by 4%.

At 80% capacity, raw material cost increases by 4% and

selling price falls by 5%.

Estimate the profits of the company when it works at 60%

and 80% capacity assuming that the company can sell

whatever it produces.

JF-002-001603 ] 13

[ Contd...



Megha Ltd. is considering to purchase a machine. Two

machines ‘A’ and Z’ are available, each costing Rs. 7,00,000.
An estimated life of each machine is 5 years. There is no
scrap value. The company's expected rate of return is 12%.
The tax rate applicable to the company is 50%. The expected
earnings before depreciation and taxes for the two machines

are as follows :

Year Machine Machine

‘A’ (Rs.) ‘7’ (Rs.)
1 4,55,000 2,45,000
2 3,50,000 2,80,000
3 2,80,000 4,55,000
4 2,45,000 3,50,000
5 1,75,000 2,10,000

Select the most profitable machine using the following

methods :

(1) Pay Back Period

(2) Average rate of return
(3) Net Present Value

The Present Values of Rs. 1 at the discount rate of 12% for
the first five years are Rs. 0.893, 0.797, 0.712, 0.636 and
0.567.

OR

15
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4  Write short notes : (any three)

ey
@)
3)
4)
()
©6)

Limitations of budgetary control.

Meaning and importance of capital budget.

Objectives of budgetary control.
General principles of reporting.
Internal rate of return method.

Flexible budget.
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